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April 22, 2022

Dear Sir:

Thank you so much for taking the time and effort to help me. | would be honored to

meet with you in person, even if it is not necessary for this case.

Subject: DOE Account Number: 1030066200 - Loan Discharge/Cancellation process
pertaining to federal student loans obtained by “Mosdos Chiddushei Harim Institutions”
in Israel - OPE ID. 02350900

The Department of Education was informed of everything in this letter, and much more.
Further documents and information can be provided if necessary. The content is divided

into chapters so that you can easily skip around.

The institution mentioned here victimized hundreds of boys and girls, but for the

purposes of this letter, | will focus on my own experience.

The justice of my case lies in the small details. It is evident from the Department's
repeated denials that the Department does not grasp the full scope of what occurred.

This can be reasonably explained.

My case is extremely unique, involving an Ultra-Chassidic group of people and Yeshiva
(Jewish Bible boys’ school for bachelors). | myself was Ultra-Chassidic from the ages of
13 to 25.



The Department is unfamiliar with Ultra-Chasidic Yeshivas, customs, and educational
systems because the majority of eligible schools for student loans that are listed by the
Department are not Yeshivas or divinity schools. Due to this, they cannot comprehend
the obvious reasons for a discharge and continuously request supporting documents

that are either irrelevant or completely absent in my case.

For example, one of the Department’s denials for my “Ability to Benefit” request was

“You must provide evidence that you did not have a high school diploma or GED.”

Apart from the fact that it is impossible to prove a negative, anyone familiar with the
Ultra-Chassidic Yeshivas | attended, would know that none of them award diplomas or
degrees of any kind. It's a known fact that Ultra-Chassidic Yeshivas have no secular
studies or curriculum—only bible studies—and they do not provide degrees or diplomas.

Hence, no “proof” is required to demonstrate this.

am being charged for a student loan related to a school | never attended—
Mosdos Chiddushei Harim. | have suffered greatly from dealing with an
incredulous Department of Education over the past three decades, especially

during the past 12 months.

| just turned 49 and do not have many years left to live. | do not wish to spend the
remainder of my days fighting the government. | am a decent person. My background
includes service in the military and law enforcement, as well as almost 30 years as a

volunteer ambulance driver.

Sholom Twersky, my father's brother, and uncle, is the Deputy Bureau Chief at the
Brooklyn District Attorney's Office in New York. Although he is only conversant with
criminal law and is not familiar with education laws, he thinks that if my case went to
trial, it would be a slam dunk. He warned me, however, that if we are talking about

$30K, I could end up spending that much on lawyers.
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| can't afford a lawyer. After living in Israel for 36 years, | recently returned to the United
States. Five children's alimony wiped me clean, and COVID made the situation worse.
Although | realize that it is absurd to take on the government alone, there were no other

options available to me.

ver the years, especially over the past 12 months, | have provided the

Department with a multitude of documents to prove that | never attended

that school. Still, the Department of Education has incredulously denied my
claim. Their denials are brief, irrelevant to my claim, and completely ignore plain
documented evidence. It's as if a robot sends out a denial with total disregard for the
facts. For example, in one denial, they stated the unrelated point that they have no

records of any wrongdoing by this institution.

It is because the Department lacks knowledge of the Ultra-Chassidic community that it
has no records of wrongdoing by this institution, as | explained previously. Within their
own community, they do not involve the police or courts; their matters are handled

internally.

Additionally, it is understandable that most victims in Israel didn't feel the need to report
any wrongdoing because the collection agencies calling from the United States didn't

pose a true threat to them.

| was personally affected by the Department's seizure of $10,322 from my IRS tax
returns in 2014. | am obligated to get that money back as part of a discharge.

Since applications must be submitted by regular mail, and | receive responses only after

weeks or sometimes months, every ignorant denial delays my case.



lease read the case law on the next page about how the 2016
Rules require ED officials assigned to determine whether an

application is eligible for relief to also examine ED records.

The Department of Education has internal records that could prove
my case! I'm referring to the records of all the other students who have

been granted loans by “Mosdos Chiddushei Harim Institutions.”

The department only needs to call some of these students and ask one
simple question: “Did you ever attend “Mosdos Chiddushei Harim in

Israel?”

If my entire story is made up, what are the chances that every other student
they contact would deny attending that institution and have an identical
story like mine? (There may be a small minority of American students who

attended there, so they cannot just call one student.)

Since the truth may require the Department to return millions of dollars to
defrauded students, | believe the Department would not be thrilled about
doing this. It's no secret that the Department has a history of avoiding

legitimate discharge applications in order to save money and face.



SUPPORTING CASE LAW:

Despite HEA’s discharge mandate, ED has denied discharges to many
deserving borrowers by imposing evidentiary burdens that are almost
impossible to meet and retroactively imposing new regulatory restrictions.
These borrowers — many of whom have suffered from debt burdens for

decades - deserve false certification discharges. [...]

Most borrowers cannot provide this evidence. They need, but rarely
have access to, attorneys who can track down the necessary evidence
through Freedom of Information Act (FOIA) requests and legal

research. (Salazar v. King 15-832-cv)

“Former students [...] often lack records from their schools (and rarely
have school records of their own).”” Even when borrowers are
represented, school records can take months to arrive or are simply
unavailable.? In an effort to make the application process fair, the 2016 Rules
required that ED official assigned to assess if an individual application was
eligible for relief also consider ED records.® Defrauded borrowers’
student loan debts also ruin their credit, which in turn limits their ability to

rent or purchase a home. Worse, when federal student loans default, ED

! Legal Aid Community, Comment Letter on Borrower Defense 2018 NPRM, supra note 7, at 41. See
also Ex. 1, Robyn Smith Decl. at 9 40.

2 See id. See also Ex. 1 Robyn Smith Decl. at 41, 51-54 ( “[Legal aid staff] request[s] student records
from the school under the Family Educational Rights and Privacy Act (or the school’s custodian of
records, the state agency, or a bankruptcy trustee if a school has closed); request[s] records related to
government oversight and investigations of the school under [FOIA] and/or the California Public Records
Act; research[es] and find[s] other sources of school-related records from accrediting agencies, lawsuits,
state attorneys general, etc. This can take several weeks to several months, and sometimes even longer
because the Department is slow to respond to FOIA requests and appeals of insufficient FOIA
responses.”).

334 C.F.R. § 685.222(¢)(3)(i)(A) (“As part of the fact-finding process, the Department official ...
considers any evidence or argument presented by the borrower and also any additional
information, including [] Department records”). See 2016 Rules, 81 Fed. Reg. at 75,962 (*“§
685.222(e)(3) provides that for individually filed borrower defense applications, the designated
Department official will also consider other information as part of his or her review of the
borrower’s claim. [...] [T]he decision maker [...] would assess the value, or weight, of all of the
evidence relating to the borrower’s claim[.]”).



can extrajudicially garnish borrowers’ wages and seize their tax

refunds.

More generally, requiring borrowers to prove that a school’s
misrepresentation was the sole cause of their harm will exclude people in
vulnerable situations, the very people predatory schools aggressively
aim to recruit from relief.# Few will be able to prove that their school was
the sole cause of the hardship they experienced.®

In addition to imposing heightened eligibility requirements on defrauded
borrowers seeking loan relief, the 2019 Rules rescind the 2016 Rules’ limits
on when schools could compel borrowers to forced arbitration.6 The 2019
Rules reverse course from ED’s prior position that predatory schools were
using arbitration clauses to stop students, law enforcement, and

oversight agencies from catching wind of their predatory practices.”

These clauses cause many students immense harm. Arbitration

prevents many borrowers from accessing justice at all; legal aid

organizations often do not have the capacity to represent individually
defrauded borrowers in arbitration proceedings, and arbitration clauses
prevent wrongs from being addressed via class action or private litigation.8
Many predatory schools use arbitration clauses to insulate themselves
from liability for wrongdoing and to prevent school accreditors, ED, and
law enforcement agencies from discovering students’ complaints. And
when students are prevented from using class actions to challenge and
build an evidentiary record of predatory schools’ practices, those

practices often stay hidden from the public for years.’ Indeed, the

* HELP Report, supra note 5, at 58.

> Legal Aid Community, Comment Letter on Borrower Defense NPRM 2018, supra note 7, at 31.
62019 Rules, 84 Fed. Reg. at 49,840-44.

7 See 2016 Rules, 81 Fed. Reg. at 76,025; 2016 Proposed Rules, 81 Fed. Reg. at 39,381; Legal Aid
Community, Comment Letter on Borrower Defense NPRM 2018, supra note 10, at 57-60.

8 See Ex. 1, Robyn Smith Decl. at §q 15, 20.

9 See Legal Aid Community, Comment Letter on Borrower Defense 2018 NPRM, supra note 7, at 60
(ITT Tech used arbitration agreements to conceal the fact that school officials deliberately mislead
students into believing their New Mexico campus’s nursing programs were accredited, when in reality
they were not).



Supreme Court has repeatedly recognized that class actions are essential to
provide redress for claims that are too time- and resource-intensive to assert
individually.’® ED recognized in its 2016 Rules that “Abusive parties
aggressively used waivers and arbitration agreements to thwart timely efforts
by students to obtain relief from the abuse, and that the ability of the school[s]
to continue that abuse unhindered by lawsuits from consumers [had] cost
taxpayers millions of dollars in losses and [would] continue to do so.”" (NY
Legal Assistance Group v. Elisabeth DeVos 1:20-cv-01414)

10 See, e.g., Amchem Prods., Inc. v. Windsor, 521 U.S. 591, 617 (1997); Hoffmann-La Roche v. Sperling,
493 U.S. 165, 170 (1989); Deposit Guar. Nat’l Bank v. Roper, 445 U.S. 326, 339 (1980).
112016 Rules, 81 Fed. Reg. at 76,025.



abbi Nachum Kerenvasser was the Rosh Yeshivah
(Dean) of the Ultra-Hasidic Yeshiva Chiddushei
Harim in Tel Aviv and a distinguished Ger Chassid

who passed away in 2017, aged 77.

During the 1990s, Rabbi Kerenvasser organized an illegal, well-

organized scheme that generated millions at the expense of

naive teenagers. Step one: apply to the U.S. government to grant student loans for
Chiddushei Harim. Then, find hundreds of American teenagers in Israel to sign student

loan applications. Finally, pay off the loans over many years, and no one will ever know.

Although being a school of divinity, somehow, in a “non-kosher” way, Rabbi
Kerenvasser got Chiddushei Harim certified by the Federal Government for student
loans. (Someone should investigate this as SEC. 111. From the Public Law says ‘no
grant may be made for any educational program related to sectarian instruction or

religious worship, or provided by a school or department of divinity.” (id. DIVINITY))

His recruiting team included respected people who were trusted in the Ger community.

The team’s goal was to reach out to young, naive teenagers with American citizenship
living in Israel. They would deceive them into believing that despite studying at yeshivas
and divinity schools, applying for a student loan would make it “as if’ they graduated

college.

The loan application was blank. “Just sign, and it will be filled out later,” they said. Little
did the victims know that the loan application would be filled out later with details of a
yeshiva they never attended—Chiddushei Harim. And ironically, for the female victims,

Chiddushei Harim is only for boys.



Some received $500 incentives. You were told that the school would cover the loan.

Everyone fell for the pitch.

| was approached a day before my wedding, on June 5, 1992. | knew the guy and
trusted him. His name was Reuven Bloom. | was also super excited about getting
married the next day and couldn’t focus on anything else. Little did | know this would

haunt me for decades to come.

Years passed, and | forgot about it. Retrospectively, Rabbi Kerenvasser was making
payments on the loan. The payments stopped in 2014 when Rabbi Kerenvasser ran into
financial difficulties, and it is believed that over 500 people were left with student loans

to a school they never attended. (I don’t have the exact number yet.)

The victims received letters regarding outstanding balances on a federal student loan
for “Mosdos Chiddushei Harim Institutions” in Tel Aviv. That's when the scam became
apparent. The victims were harassed by collection agencies for years. Eventually, all

loans defaulted, leaving them in despair.

Additionally, the school claims that they can prove that the school never received

the money! (Id. Bloom-04)

After moving back to the States permanently in April 2021, | decided to put in as much

time as | needed to get this sorted out.



o oA wN

he Department claims that | attended “Mosdos Chiddushei Harim Institution” in
Tel Aviv Israel as a full-time student between the years 1991 to 1997. They

base their claim on the five promissory notes attached to this letter (0. Pn-01, PN-
02, PN-03, PN-04, PN-05)

My claim is that | never attended that institution or lived in Tel Aviv. For the loans to be

discharged, all | need to do is prove where | was during those years.

The main documentary evidence that | provided to the Department is listed below.

Those with red ID numbers are attached to this letter.

A letter from the Department of Education stating: “We contacted Mosdos
Chiddushei Harim Institutions but were unsuccessful in obtaining information

about your enrollment,” unquote. (/d. ED)

From my teacher of 1990 to June 1992. (id. Teacher)

From a classmate: (/d. Grovais-01, Grovais-02, Grovais-03)

From my father : (/d. Dad-01, Dad -02, Dad -03)

From a work colleague (/d. Klein-01, Klein -02, Klein -03)

Attached letter from the Director of the Magen Davld. Adom Ambulance Services in
Lachish (county of Qiryat Gat). As stated in the letter, | was an emergency on-call
ambulance driver for Magen Davld. Adom in Qiryat Gat between 1994 and 1998. |
was only permitted to leave Qiryat Gat for short periods. Thus, | could not have
studied at Mosdos Chedushei Harim in Tel Aviv during those years. (/0. MDA-01)
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10.
11.

12.

As evidence of my expertise in advanced EMT services, the following EMT certificates
are attached:

(@) EMT course certificate: July 15, 1992.
(b) Phlebotomy course certificate: April 1994

(c¢) | completed a course at Hadassah Medical Organization in
Jerusalem on June 5, 1994.
Attached letter from the founder of Lev Malka, from Fall 1990 to June 1992, |
volunteered at his charity in Jerusalem between classes nearly every day. Jerusalem
is an hour away from Tel Aviv. Thus, | could not have studied at Mosdos

Chedushei Harim in Tel Aviv during those years. (/d. Aberman)

My 2014 IRS tax return of $10,322.57 was seized on 02/06/2014. (id. IRS-01), (Id. IRS-
02), (Id. IRS-03), (Id. IRS-04)

Invintation of my wedding: June 5, 1992.

Between June 1992 and 1997, | was married, had three children, and worked full-time
jobs in the cities where | lived. Attached letter from my accountant. (/d. ShmuelShapiro)
Except for the first promissory note, the others reflect my correct residences from

June 1992 to 1997; in Ashdod and Qiryat Gat, respectively. Information about my
first three children:

(a) Shifra Malka Twersky, D.0.B: April 30, 1993, Social Security# |||l
(b) Yosef Moshe Twersky, D.0.B: April 20, 1995, Social Security# |||l
(c) Tziporah Bat Sheva Twersky, D.0.B: April 13, 1997, Social Security# ||| |

11



he Department offers multiple discharge programs, each with its own eligibility
requirements. It appears that | qualify for several of the programs listed below.

Obviously, only one is required for a discharge.

Borrower Defense

If your school misled you or engaged in other misconduct in violation of

certain state laws.

False Certification

1. Ability to benefit: The school falsely certified your eligibility to receive
the loan based on your ability to benefit from its training, and you didn't
meet the ability-to-benefit student eligibility requirements that were in

effect at the time the school determined your eligibility.

2. Unauthorized signature or unauthorized payment: The school
signed your name on the loan application or promissory note without

your authorization.

Unpaid Refund Discharge

If you withdrew from school (or never attended) and the school didn’t

make a required return of loan funds to the loan servicer.

The Federal Regulations, “Title 34, Subtitle B, Chapter VI, Part 685 > Subpart B > §
685.216 Unpaid refund discharge” specifically say: “the borrower provides to the
Secretary upon request other documentation reasonably available to the borrower
that demonstrates that the borrower meets the qualifications for discharge under this

section.”

The abundance of documentary evidence that | have submitted thus far has been
beyond “reasonable.”

12



The main problem is that the additional evidence they request is irrelevant or never
existed, so it cannot be provided.

For example, when | filed for " False Certification - Unauthorized Signature," since |
only signed the first promissory note, they requested four signature examples, signed
on actual documents, two of which must be dated a year before or after the date on
which the disputed document was signed. Examples are canceled checks, tax returns,

etc.

| explained to the Department that | couldn't provide the requested signatures because,
in Israel, all official documents are signed in Hebrew, and | have no English signatures
from that time. They ignored me.

But then, when [ filed for “False Certification - Ability to Benefit,” their denial still
requested example signatures — despite the fact that “Ability to Benefit” does not require

sample signatures!

When they asked me to “prove” the impossible—that the school never gave me an
ATB test—they ignored the fact that the institution is the one who needs to prove that |

had an ATB test as ruled here:

SUPPORTING CASE LAW:

To qualify for federal educational financial assistance under either loan

program, a student must attend an eligible institution and must have a high

school diploma or recognized equivalent. If the student lacks a diploma,

the institution must demonstrate the student has an ATB from the

training that she would receive using the financial aid.

In Salazar v. King, for example, the

Department of Education contended that a statute

providing for loan discharge committed the decision to the Secretary’s
discretion. 822 F.3d 61, 77 (2d Cir. 2016). The statutory provision, in relevant
part, stated that if a borrower’s “eligibility to borrow under this part was

falsely certified by the eligible institution . . . then the Secretary shall

13



discharge the borrower’s liability.” (Salazar v. King 15-832-cv)

The particulars of how a school must demonstrate that the student has
an ATB have changed over the years;, however, a student generally must
pass a standardized test. See 34 C.F.R. § 668.32(e); U.S. Dep’t of Educ.,
GEN-95-42, Dear Colleague Letter, at 2 (Sept. 1995) (“DCL 95-42")

(summarizing changes in ATB requirements between 1986 and 1995).

If the ED received any documentation that I have taken ATB tests, I request to see the results of

these tests as this is false. This type of fraud is also known to the Supreme court:

In 1987, the Department of Education (ED) began allowing schools to certify
student eligibility by administering an approved ability-to-benefit (ATB) test.
Hearings in 1990 before the Senate Permanent Subcommittee on
Investigations (a subcommittee of the Committee on Government Affairs)

documented the widespread falsification of ATB testing by for-profit schools.

In addition, schools completed FAFSA applications for the students,
indicating that the students had completed high school when in fact
they had not. After hearing extensive evidence from the Office of Inspector
General and others, the Senate Subcommittee placed the blame for the
widespread fraud on ED. It concluded that “through gross
mismanagement, ineptitude, and neglect in carrying out its regulatory
and oversight functions, [ED] had all but abdicated its responsibility to
the students itis supposed to service ” The Subcommittee determined
the “complete breakdown in effective regulation and oversight” had opened
the door for “major fraud and abuse , particularly at proprietary schools.”
Based on the evidence gathered through the Subcommittee’s
investigation, Congress enacted a broad mandate authorizing the ED to
grant a loan discharge whenever a student’s eligibility to borrower was
falsely certified by the institution. These practices continue to this day. In

2015, for example, the U.S. Department of Justice indicted the owners of

14



FastTrain College in Miami for allegedly obtaining federal financial aid by
misrepresenting to the government that 1,300 students were high school
graduates. The school told these students that they did not need a diploma
or that they would earn one while attending college. (Salazar v. King 15-832-

cv)

The subcommittee also found that “a virtually complete breakdown in
effective regulation and oversight had opened the door for fraud, abuse, and
other serious problems at every level.” S. Rep. 102-58, at 11. In response to
these findings of pervasive fraud in federal student loans and contentions of
lack of adequate supervision by DOE, Congress passed a statute in 1992
directing that the Secretary of the United States DOE (“Secretary”)
“shall discharge the borrower’s liability on the loan (including interest
and collection fees) by repaying the amount owed on the loan” if the
borrower received a federal student loan on or after January 1, 1986,
and the “student’s eligibility to borrow under this part was falsely
certified by the eligible institution.” Pub. L. No. 102-325 § 437 (July 23,
1992), codified at 20 U.S.C. § 1087 (emphasis added).

The regulation governing the FFEL program provides that [iJf the guaranty
agency receives information it believes to be reliable indicating that a
borrower whose loan is held by the agency may be eligible for a discharge
under paragraph (e) [“False certification by a school of a student’s
eligibility to borrow”] of this section, the agency shall immediately
suspend any efforts to collect from the borrower on any loan received
for the program of study for which the loan was made (but may continue
to receive borrower payments), and inform the borrower of the procedures for
requesting a discharge. 34 C.F.R. § 682.402(e)(6)(ii) (emphasis added).
(Salazar v. King 15-832-cv)
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vidently, the Department does not respect the court's decision that the burden

of proof should be shifted to them. Here’s the case law:

SUPPORTING CASE LAW:

(The application need not be notarized but must be made by the borrower
under penalty of perjury; (WILLIAM D. FORD FEDERAL DIRECT LOAN
PROGRAM 34 CFR 685.214(c)))

Borrowers who submit a sworn application establishing their eligibility
for a false certification discharge should be considered presumptively
eligible for discharge. Once presumptive eligibility is established based on
a borrower’s application, the burden should then shift to ED to disprove
the borrower’s eligibility. Absent any credible evidence contradicting
the borrower’s sworn statement or disputing the borrower’s credibility,
ED should grant the discharge. ED should not consider electronic
information provided by a school as credible evidence sufficient to
overcome the presumption. ED should also not consider evidence or
documents from a school engaged in the falsification or alteration of
student records or documents submitted to ED, according to the
findings of ED, any other government agency, an accreditor, or a court.
(Salazar v. King 15-832-cv)
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ttached are some emails from Reuven Bloom. Although they don’t “prove”
anything per say, they show something shady. “quote, Simply put, where
there’s smoke, there’s fire. unquote” (Federal Judge William Alsup, Denials of

Student Loan Forgiveness: Sweet v. Elisabeth DeVos, U.S. District Court, Case No.
3:19-cv-03674-WHA)

July 23, 2014:

Reuven asks Mrs. Shvirtz: “Is there anything | can do to help this poor student?”

Mrs. Shvirtz: The payments were stopped from 2/2014 for everyone. The only thing he
can do is go straight to the top. (Id. Bloom-01)

July 24, 2014:

| ask Reuven about Rabbi Nachum Kerenvasser.

Reuven: “He was the CEQ of the Yeshiva during the loan transactions. He is ultimately
responsible to pay back or at least defer.” (Id. Bloom-02)

Sep 30, 2014:
“Hello Zvi, The Hesaa payment system is still stuck and no one knows when it will start

up again. There is supposed to be money coming in from somewhere, sometime.” (Id.
Bloom-03)

July 9, 2018:

| hear about others who sued in Beis Din (Ultra-Hassidic court for internal matters) and

lost. | asked Reuven why.

Reuven: “Regarding Beis in, the Yeshiva can prove that they did not receive the

money and that it was controlled by Rabbi Kerenvasser who has in the meantime
passed away.” (Id. Bloom-04)

Dec 26, 2018:
Someone asks Reuven: “‘Will it bother anybody if he claims fraud?”
Reuven: “I do not think there is anybody who can be harmed by this.” (Id. Bloom-05)

Aug 13, 2021:
Reuven: “I will forward the letter to my superiors in this matter, but even if you call the
fraud, I don’t think anyone who would be harmed is still with us.” (Id. Bloom-06)

Sep 14, 2021:

Reuven offers me solutions. Read the second offer:

Reuven: “2) Go into repayment. The minus is that you admit responsibility of the loan
(option 1 you don’t admit to anything.)” (Id. Bloom-07)

17



got to work. After weeks of research, | found that | was eligible for a few kinds of

discharges. | chose “False Certification,” but | wrote the whole story. | told them |

never went to Chiddushei Harim and went to a Yeshiva called “Sefas Emes.” As
well as the fact that it’s a yeshiva, which doesn’t teach secular education, | stated that |

didn’t have a high school diploma.

APPEAL 01:

| sent in my case files on July 5, 2021, which included over 200 pages of notarized

affidavits and evidence.

Each page was in a sheet protector, and the sheets were in binders. | was smiling all
the way to the post office. There’s no way that this could be disputed, | was so sure of
myself. | could not have been more wrong. It slipped my mind that | was dealing with the

government and all its bureaucracy.

18



The first denial came on July 19,
2021. It simply said, “The Department
requests that you submit further
documentary evidence that

corroborates your claim.”

Really?? Those binders and sheet
protectors cost $30! But who gives up

after just one try, right?

It went on and on. Twelve appeals,
twelve denials. Don’t even get me
started on the hours of phone calls |
had with them.

Their denials are brief, irrelevant to
my claims, and completely ignore

plain documented evidence. It’s as if

a robot sends out a denial with total disregard for the facts. | feel | am David against

Goliath in this situation. As you see, while there are options, it’s ludicrous to attempt to

take on the government by yourself.

APPEAL 02:

So, for my second appeal, | did “Borrower Defense” and added 50 pages of additional

evidence and, of course, bought more expensive binders.

The denial came on August 19, 2021. “You state that you did not have a high school

diploma. You must submit the enclosed “Ability to Benefit” application.”

Really?? Of the 300 pages, they just took one sentence and denied my claim because |

used the wrong application!

19



APPEAL 03:

“Okay, this is an easy fix,” | thought. | re-filed it with the “Ability to Benefit” application.
Also, | was careful not to use the word “fraud,” which they might jump on for denial.

The denial came on October 12, 2021. “You state that this debt should be discharged
because the school you attended, Yeshiva “Sefat Emes” falsely certified your ability to
borrow. According to our records, The Department of Education does not service any
debts obtained by you from Yeshiva “Sefat Emes.” Therefore, we are unable to process

your application. The debt is for your attendance at Chiddushei Harim from 1992-1997.”

20



Really?? See what they did there? | said that CHIDDUSHEI HARIM was the one who
falsely certified my ability to borrow because | attended Sefas Emes and never attended

Chiddushei Harim! Who's in charge of reading these claims??

APPEAL 04:

Okay, although | was frustrated, re-appealing and explaining their mix-up seemed
simple enough.

The following denial came on October 26, 2021. “You state that you did not have a high
school diploma or GED prior to attending Chiddushei Harim. The information you
provided is insufficient for the Department to determine the dischargeable of your loans.

You must provide evidence that you did not have a high school diploma or GED.”
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Really?? How does one prove a negative? Also, | have already proved that the Yeshiva
| went to from ages 13 to 17 does not issue diplomas or GEDs, so | never had one!

APPEAL 05:

Again, | tried the “Ability to Benefit,” but | didn’t mention diplomas this time. | just sald.
that | didn’t benefit because | never went there.

Soon after, | got a weird denial. See if you can catch the stupidity: “You state that this
debt should be discharged because the school you attended, Chiddushei Harim, falsely
certified your ability to borrow. The Department reviewed your request for a loan

discharge and determined that you do not qualify for a false certification discharge”.

Did you catch it? They admit the claim was for “Ability to Benefit,” but they denied me

for “False Certification,” which is about fraud!

Nevertheless, they wrote something promising! “We contacted Chiddushei Harim but

were unsuccessful in obtaining information about your enrollment.”

Finally! Could this be the first sign of hope? Yeah, right!
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APPEAL 05, 06, 07, 08, 09, 010, 011, 012

Okay, this “Ability to Benefit” is not working. | tried another application; “Unpaid Refund.”
This means that if | didn’t attend school, it's the school’s responsibility to pay back the
loan.

The denial followed the same stupidity pattern. “We request that you submit the
following information: Attendance letter — Student account — Academic Transcript — Any
other evidence showing dates attended including withdrawal date you be alive may

support your position.”
Really?? On my application, | marked “Never attended!” So, | don’t get any of those!

| kept appealing, but the denials kept coming.
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OCTOBER 2021:

“This office has reviewed information from entities responsible for overseeing the
school’s compliance with the ability to benefit requlations and has found no
documentation of any violation of the ability to benefit during the time period of your

enrollment.”

NOVEMBER 2021:
“‘We are unable to process your request because you did not provide documentation to

support your claim.”

MARCH 17, 2022:

“Unfortunately, you do not qualify for a discharge of your loan due to false certification.”

MARCH 22, 2022
“In order to aid our investigation, the Department requests you submit further

documentary evidence that corroborates your claim.”

The only thing | can think of to resolve this mess is to sue the Department of Education

in a class-action lawsuit. | created a website for this. https://classactiondoe.org/

| would be incredibly grateful if you could help me avoid having to go through the years
of the hassle associated with class actions.
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SUPPORTING CASE LAW:

After struggling for three decades with repayment and a lawsuit filed by Legal
Aid Foundation of Los Angeles, student loan borrower Sonia Escobedo
finally received full forgiveness of the federal student loans that were
fraudulently obtained by Career Institute in Long Beach, a for-profit
school she never attended. (Escobedo v. Betsy DeVos, U.S. District Court,
Central District. of Cal., Case No. CV 17-07586)

SCHOOL OF DIVINITY:

Sec.111. No grant may be made under this title for any educational

program, activity, or service related to sectarian instruction or religious
worship, or provide by a school or department of divinity. For purpose of
this section, the term “school or department of divinity” means an institution
or a department or branch of an institution whose program is specifically
for the education of students to prepare them to become ministers of
religion or to enter upon some other religious vocation, or to prepare
them to teach theological subjects; (PUBLIC LAW 89-329-NOV. 8, 1965,
Higher Education Act of 165, “LIMITATION.”; see id. L001.)

Sec. 301. (a) The purpose of this title is to assist in raising the academic
quality of colleges which have the desire and potential to make a substantial
contribution to the higher education resources of our Nation (PUBLIC LAW
89-329-NOV. 8, 1965, Higher Education Act of 165)

Sec. 302. As used in this title the term “developing institution” means a public
or nonprofit educational institution in any State which—
(b) is legally authorized to provide, and provides within the State, an

educational program for which it awards a bachelor’s degree,|...]
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or offers a two-year program in engineering, mathematics, or the
physical or biological sciences which is designed to prepare the
student to work as a technician and at a semiprofessional level in
engineering, scientific, or other technological fields which require
the understanding and application of basic engineering, scientific,
or mathematical principles of knowledge; (PUBLIC LAW 89-329-
NOV. 8, 1965, Higher Education Act of 165)

THE LOAN WAN’T USED FOR MY ATTENDANCE:

(A)  (Code of Federal Regulation, 34 CFR 685.200(a))
Subpart B - Borrower Provisions
§ 685.200 Borrower eligibility:

(1) A student is eligible to receive a Direct Subsidized Loan, a Direct
Unsubsidized Loan, or a combination of these loans, if the student meets
the following requirements:

(i) The student is enrolled, or accepted for enrollment, on at least a half-
time basis in a school that participates in the Direct Loan Program.

(ii) The student meets the requirements for an eligible student under 34 CFR
part 668:

(B)  (Code of Federal Regulation, 34 CFR part 668)

Enrolled: The status of a student who -

(1) Has completed the registration requirements (except for the payment
of tuition and fees) at the institution that he or she is attending; or

(2) Has been admitted into an educational program offered predominantly
by correspondence and has submitted one lesson, completed by him
or her after acceptance for enrollment and without the help of a
representative of the institution. (Authority: 20 U.S.C. 1088)

(C) § 685.201 Obtaining a loan:
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34 CFR 685.201(a):

(1) If the student is eligible for a Direct Subsidized Loan or a Direct
Unsubsidized Loan, the school in which the student is enrolled must
perform the following functions:

(D)  Code of Federal Regulation, 34 CFR 685.200(a)
34 CFR 685.206(a)
§ 685.206 Borrower responsibilities and defenses.:

(a) A student is eligible to receive a Direct Subsidized Loan, a Direct
Unsubsidized Loan, or a combination of these loans, if the student meets
the following requirements:

(1) TA statement, as described in 34 CFR part 668, that the loan will be used
for the cost of the student's attendance.

(2) Information demonstrating that the borrower is eligible for the loan.

(E)  Code of Federal Regulation, 34 CFR 685.200(a)
34 CFR 685.206(c)
§ 685.206 Borrower responsibilities and defenses.:

(c) A student is eligible to receive a Direct Subsidized Loan, a Direct
Unsubsidized Loan, or a combination of these loans, if the student meets

the following requirements:

(1) For loans first disbursed prior to July 1, 2017, the borrower may assert
a borrower defense under this paragraph. A “borrower defense” refers to
any act or omission of the school attended by the student that relates to the
making of the loan for enrollment at the school or the provision of
educational services for which the loan was provided that would give rise

to a cause of action against the school under applicable State law.
(F)  Code of Federal Regulation
34 CFR 685.206(c)

§ 685.216 Unpaid refund discharge
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(G)

(@)

(2) Unpaid refunds in open school situations.

(i) In the case of a school that is open, the Secretary discharges a
former or current borrower's (and any endorser's) obligation to repay that
portion of a Direct Loan equal to the refund that should have been made by

the school under applicable law and regulations, including this section, if —

(A) The borrower (or the student on whose behalf a parent

borrowed) is not attending the school that owes the refund;

Code of Federal Regulation
34 CFR 685.206(c)

The school is responsible for returning the funds:

§ 668.21 Treatment of title IV grant and loan funds if the recipient does

not begin attendance at the institution.

(a) If a student does not begin attendance in a payment period or period of

enrollment -

(1) The institution must return all title IV, HEA program funds that were
credited to the student's account at the institution or disbursed
directly to the student for that payment period or period of enroliment,
for Federal Perkins Loan, FSEOG TEACH Grant, Federal Pell Grant, ACG,
and National SMART Grant program funds;
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Below are cases of students who were granted a discharge even though they attended
the school in question. All the more so, | should be qualified for a discharge since | never
applied or attended the school in my case.

Plaintiff Marilyn Mercado dropped out of school in junior high and enrolled in
Wilfred Academy at age seventeen. She did not have a high school diploma
or its equivalent and was not given an ATB test. Although she completed
the program, she was unable to obtain a job as a hair cutter, the field that
Wilfred purported to train her for, because she was not adequately trained to
cut hair and not prepared to pass the cosmetology license test. Mercado
ultimately defaulted on the debt. She is not able to obtain an extension of
credit, and the IRS seized her federal income tax refund to pay the debt. She
never received any communication from the DOE informing her of the
availability of a false certification discharge. Mercado applied to the DOE
for a loan discharge on April 9, 2014, and her discharge was granted on
June 9, 2014. (Salazar v. King 15-832-cv)

Plaintiff Ana Bernardez alleges that she inquired about a Wilfred educational
program in 1988, and she was told that the only requirement for enrollment
was a Social Security number, and that it would cost only a few hundred
dollars. Bernardez did not have a high school diploma or its equivalent
and was not given an ATB test. She did not understand that she had
taken out a loan until she tried to obtain a loan years later to cover the
cost of furniture. The IRS seized her federal tax refunds approximately
five times. She never received any communication from the DOE informing
her of the availability of a false certification discharge. Bernandez applied to
the DOE for a loan discharge on April 9, 2014, and her discharge was
granted on October 14, 2014. (Salazar v. King 15-832-cv)
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In 1987, plaintiff Jeannette Poole gave her personal information to a
representative of the Wilfred Academy, who said he would use it to determine
if she qualified for loans to cover the cost of the program. Poole did not have
a high school diploma or its equivalent and was not given an ATB test.
After receiving information from the Wilfred representative, she told the
representative that she did not want to enroll in the program or take out a
loan. (She was homeless and sleeping in an abandoned building at the time
and did not want to take on debt). Even though she never attended any
Wilfred program, Wilfred took out two loans in her name without her
knowledge. Because these loans went into default, Poole was unable to
enroll in a business training program at a community college over a decade
later. Further, her credit was impaired so she was not able to receive credit
for necessities such as repairing her living quarters damaged by a flood.
Additionally, the IRS seized her federal tax refund despite her attempts
to contest the loan. She never received any communication from the DOE
informing her of the availability of a false certification discharge. Poole
applied to the DOE for a loan discharge on April 9, 2014, and her
discharge was granted on May 20, 2014. (Salazar v. King 15-832-cv)

Plaintiff Edna Villatoro enrolled in a Wilfred Academy in New Jersey. She did
not have a high school diploma or its equivalent and was not given an
ATB test. The Wilfred representative told Villatoro that the school offered
GED classes, but a GED teacher was never provided. After completing the
Wilfred program, Villatoro learned that to apply for a cosmetologist license
in New Jersey she needed a high school diploma or its equivalent. She never
obtained a license. The IRS seized her federal income tax refund. She
never received any communication from the DOE informing her of the
availability of a false certification discharge. Villatoro applied to the DOE for
a loan discharge to the DOE on April 9, 2014, and her discharge was
granted on June 17, 2014. (Salazar v. King 15-832-cv)

Plaintiff Lisa Bryant attended a Wilfred school in Houston, Texas in 1987. She
did not have a high school diploma or its equivalent and was not given
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an ATB test. A Wilfred representative told Bryant that if she did not find a job
within six months after graduation her loan money would be refunded. She
attended the school for three months, until one day she arrived for class
and was told by a security guard that the school was closed. She never
received any correspondence about the closure. The IRS seized Byrant’s
federal income tax refunds at least four times. She never received any
communication from the DOE informing her of the availability of a false
certification discharge. She has never been able to obtain a credit card or
take out a loan to buy a car or a home because of the Wilfred debt. Bryant
applied to the DOE for a loan discharge on May 28, 2014, and her
discharge was granted on June 27, 2014. (Salazar v. King 15-832-cv)

Plaintiff Cherryline Stevens enrolled in a Wilfred school in Queens, New York
in 1987. Stevens did not have a high school diploma or its equivalent
and was not given an ATB test. Although she completed the program,
the school never gave her an official diploma, which is necessary to get a
cosmetologist license. Approximately eight years ago, Stevens started
working at Queens Village Day Care and the DOE garnished her wages to
pay her student debt. She has also had her federal tax refund seized at
least three times. She never received any communication from the DOE
informing her of the availability of a false certification discharge. At the time
the lawsuit was filed Stevens was continuing to make monthly payments
towards her student debt. Stevens applied to the DOE for a loan discharge
on April 9, 2014, and her discharge was granted on June 18, 2014.
(Salazar v. King 15-832-cv)
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Main contact regarding the student loans:

Reuvain Bloom

Address: 2 Lev Simcha St. Beit Shemesh 9904101, Israel

Cell: (+972)-972-57-3181682, Phone: (+972)-2-5849171, Email: reuvenmeirblum@gmail.com

Rabbi Shvirtz:
38/23 Rashbi St 7765066 Ashdod, Israel
Father Yaakov: (+972)-52-7114449

“MOSDOS CHIDDUSHEI HARIM INSTITUTIONS”

ISREAL BRANCH:
24 Nemirover St. Tel Aviv, 61130, Israel, Phone: (+972)-3-6476462, Fax: (+972)-3-6499081

Yeshiva Association number: 580037208, email: eliez69@zahav.net.il

USA BRANCH:
1310-48 St, PO BOX: 190162, Brooklyn, N.Y. 11219.0003

Yeshiva Main Contacts:
Akerman (In charge of the money)
35/14 Harim Levin St. Ashdod 7765494 Israel, Cell: (+972)-57-3145148, Email: 850646@gmail.com

Akerman’s Secretary:
Mrs. Shvirtz, Email: 57422@enativ.com, Phone: (+972)-8-8644422
Cell: (+972)-57-3181682, Phone: (+972)-2-5381682

Simcha, Cell: (+972)-57-3113637
Rabbi Noyshtat, Phone: (+972)-52-7627620

Authorized Signature School Official

Solomon Sampson Adm.

Head of the Yeshiva: (passed away)

Rabbi Nachum Kerenveisser (He says that an older guy - Goldberg - takes care of the American money)
Address: 32 Baal Shemtov St, Bnei Brak, 51502, Israel

Home: (+972)-3-6185873, Cell: (+972)-57-3171987
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| request that the ED open an investigation regarding the integrity of “Chiddushei Harim
Institutions,” as they appear in the “Terminated Institutions” list of the Federal

government.

SUPPORTING CASE:

TERMINATED INSTITUTIONS

The following educational institutions, located in Region IV, have been
terminated from the Federal Family Educational Loan Program by the
United States Department of Education; (Id. FORIDA)

Lenders are instructed to hold all undistributed funds and to cease all
organization activity for students attending these schools until instructed

otherwise.

SCHOOLS TERMINATED
OPE ID# 02350900, MOSDOS CHIDDUSHEI HARIM INSTITUTIONS
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(Id. DIVINITY)

70



(Id. FLORIDA)
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